For decades, auditors have communicated their opinion on financial statements with standard wordings in the auditor's report. However, stakeholders expect more information from the auditor.
For that particular reason, the new auditor's report not only provides more information by the auditor concerning his audit work, but also is a valuable addition to the information provided to financial statement users via the annual report. From that angle, we examine the contents of the new auditor's report of listed companies in the Netherlands and combine those with the information that is provided by companies in the management report and the financial statements. Specifically, we focus on the risk section of the management report and the significant accounting policies and estimates in the financial statements. The significant risks that are mentioned in the directors' report and management's significant accounting policies and estimates of that are included in the financial statements can result in corresponding key audit matters of the auditor.
The purpose of this article is to examine whether, and to what degree, key audit matters in the new auditor's report match with the important risks mentioned in the management report and with the significant accounting policies and estimates in the notes of the financial statements. First, the relevant regulation literature will be discussed in section 2. Section 3 contains the results of our empirical study. The article concludes with a summary and a discussion in section 4.
Despite the fact that there are several possible outcomes, and that this is dependent on the assumptions used, in contemporary reporting it is necessary that this is translated into one single amount that will be included in the balance sheet or in the profit and loss statement. However, that amount, as such, does not give information on the estimation insecurities and possible other outcomes for this item (see also, Backhuijs & Roelofsen, 2014) . Camfferman and Eeftink (2006) point out that this insecurity is an additional attribute of the amount recorded in the financial statements.
Because of the importance of estimations and assumptions, Backhuijs en Roelofsen (2014) label the paragraph on critical policies and estimation uncertainties "perhaps the most important element of the IFRS financial statements, after the four primary statements".
The information disclosure concerning critical accounting policies and estimation uncertainties is regulated in IAS 1 (Presentation of Financial Statements). IAS 1.125 requires that an entity discloses information about the assumptions it makes about the future, and other major sources of estimation uncertainty at the end of the reporting period, that have a significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities within the next financial year. IAS 1.122 furthermore indicates that in the summary of significant accounting policies or other notes, an entity shall disclose the judgements, apart from those involving estimations, that management has made in the process of applying the entity's accounting policies and that have the most significant effect on the amounts recognised in the financial statements.
Equal to the information about risks, existing research shows that companies report a large number of significant accounting policies and estimation insecurities (for an overview, see Backhuijs en Roelofsen, 2014) , which makes it difficult for users to judge what is really important.
Judgment and the audit of estimates takes an important place within the audit. Schilder states: "If you look at all existing standards, you will see that half of them relate to professional judgment" (PwC, 2016) . For example, Standard 540 specifically discusses the audit of estimates and Standard 260 (par. 16 and addendum 2) explicitly mentions the bases for financial reporting and estimates as topics that should be communicated by the auditor with the persons charged with governance.
Hence, it may be expected that in many instances the most significant accounting policies and estimates will be included in the key audit matters. Also here, a confrontation of the significant accounting policies and estimates reported by the company versus the key audit matters reported by the auditor will provide relevant information for financial statement users.
Results of the empirical study

Sample
We have examined the management reports, financial statements and auditor reports of 50 companies listed on the Dutch AEX and Midkap, for the year 2015. For two AEX-companies (Arcelor Mittal and Unibail-Rodamco) and four Midkap-companies (Air France -KLM, Aperam, Galapagos and WDP), the auditor has not issued a new auditor's report. These companies have a non-domestic legal form and as a result they are no formal Public Interest Entity in the Netherlands, which makes a new auditor's report non-mandatory. This will change when the EU-regulation will take effect. It is remarkable that the positive stakeholder responses in the environment in the Netherlands regarding the non-mandatory new auditor's reports for the year 2014, has not been an trigger for these companies to require their auditors to also provide a new auditor report for the year 2015. Therefore, the results of this study comprise the 44 AEX-and Midkap-companies that did have a new auditor's report.
The auditor's report
The new auditor's report contains information on, among other things, materiality, scope of the group audit and the key audit matters. This extra information has significantly increased the length of the auditor's report to several pages, whereas the auditor's report used to cover only one page. In order to disclose this information in an accessible way, several auditors have chosen to present the most important information in one glance. An example of this approach is shown as best practice 1.
Best practice 1 -Royal DSM Integrated Annual Report 2015, p. 199 (KPMG)
Our study focuses on the information about the key audit matters in the auditor's report. According to Standard 702N, key audit matters are matters that, in the auditor's professional judgment, were of most significance in the audit of the financial statements of the current period. Key audit matters are selected from matters communicated with those charged with governance. In the examined auditor reports, two to six key audit matters are presented. For the AEX-companies, the mean number of key audit matters presented is 4.43 and for the Midkap-companies the mean number is 3.95 (see table 1). The degree to which key audit matters have been made company-specific differs per audit. Several auditors, for example, describe in a generic fashion the reasons why the valuation of goodwill is a key audit matter (its considerable amount and the use of estimates), without elaborating on specific components of the total amount of goodwill that were the focus of the audit. Alternatively, they describe in general terms that a first year audit requires specific information from the auditor. Best 
________________________________________________________________________________
One of the other topics presented as a key audit matter, is one presented by EY in their auditor's report for KPN (see best practice 3). EY does not limit the key audit matters to the audit of the financial statements, but adds a key audit matter on the assurance activities regarding the sustainability information in the management report. This is a tight fit with the stakeholders' question that asks the auditor to explicitly give an opinion on the management report and other information that is relevant in judging the company. It should be noted that the auditor only provides statements on his activities and does not address potential sensitivities of the assumptions made. As mentioned in section 2, the auditor's report can be useful by sharing insights from the auditor regarding the risks and estimates that were critical for the audit. In table 3, the number of reported key audit matters is confronted with the risks and the significant accounting policies/estimates that were reported by the company Table 3 shows that the mean, minimum and median of the number of key audit matters in the new auditor's report are relatively similar to the mean, minimum and median of the significant accounting policies/estimates in the notes. However, the maximum, mean and median of the number of the number of key audit matters is lower than the number of significant accounting policies/estimates. The mean, median and maximum number of risks is much larger than the number of key audit matters and significant accounting policies/estimates. This supports the literature discussed in section 2.2 that mentions the fact that in general companies report many risks instead of reporting only the most important risks. An exception is Delta Lloyd (see best practice 4), which explicitly and separately reports the five most important risks. 
Best practice 3 -KPN
Best practice 4 -Delta
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We will look at this from three different angles. Table 4 contains an overview of the nature of the reported key audit matters and to what extent the reported key audit matters match with the reported significant accounting policies/estimates or risks. In table 5, the relationship between the reported significant accounting policies/estimates and the reported key audit matters, viewed from the angle of the significant accounting policies. Table 6 shows the risks reported by the company and which of those are also reported as a key audit matter. For 45 key audit matters (24%), companies do not report significant accounting policies/estimates or risks. This is logical for key audit matters concerning a first year audit, because they are purely related to the audit and not focused on a specific account or business process of the company. Nine out of 45 (20%) key audit matters for which there are no reported significant accounting policies or risks are related to a first year audit. Other key audit matters for which relatively often no significant accounting policies/estimates or risks are reported, are revenue recognition (7 cases, 16% of the key audit matters without significant accounting policy or risk) and internal control (5 cases, 11%).
It is remarkable that the auditor identifies key audit matters in those instances, while the management board does not indicate a risk or estimation element with an important influence on the financial statements. (*) NB: this is the percentage of cases for which the significant accounting policy/estimate is reflected in the key audit matters in the auditor's report. Table 5 shows that more than half (53%) of the significant accounting policies and estimates reported by companies are reflected in the auditors' reported key audit matters. Significant accounting policies and estimates, which are both reported by the company and in the auditor's key audit matters, are revenue recognition (92%), valuation of goodwill (82%) and the tax position (73%). It is noticeable that pension provisions and other provisions are relatively often reported by companies as significant accounting policies/estimates (both are reported as such by 21 companies), but that those are reported as key audit matters by the auditor in only a couple of cases. For only 19% of the companies that report the pension provision as a significant accounting policy/estimate, the auditor also reports those as a key audit matter (4 cases), and for 33% of the companies concerning other provisions.
The correlation between the reported significant estimates and the key audit matters reported by the auditor is explicitly addressed in the reported key audit matters by some of the auditors. An example of such an auditor's report is the report from the financial statements of Arcadis (best practice 5). Table 6 shows that companies report 640 risks in total, and that only 65 risks (10 percent) are mentioned as a key audit matter (but also here it should be noticed that in total 42 key audit matters reported significant estimates and the auditors' reported key audit matters are explicitly described by some auditors in the key audit matters.
Best practice 5 -Arcadis
________________________________________________________________________________
In only ten percent of the cases, a risk that is reported in the management report is identified as a key audit matter in the new auditor's report. However, it should be noted that many of the reported key audit matters concerning the valuation of goodwill and other assets are related to the risks regarding external economic and political factors, consumer preferences, competition and other risks with respect to the strategy and the business model of a company. Risks related to the tax position often find their way into the auditors' key audit matters. Other risks that are often reported 29 by companies are only seldom mentioned in the auditors' key audit matters. The risks reported in the management report, often concern a higher level of abstraction and are often distant from the often technical balance sheet items reported in the key audit matters in the new auditor's report.
Possibly, this situation will change in the future as a result of the increasing stakeholder expectations and the increasing responsibility of the auditor regarding the reporting of material misstatements in the management report, starting in 2016.
Many companies view issues like reliability and continuity of IT and compliance with laws and regulations as risks, but they are hardly reported in the auditor's key audit matters. This generally holds for issues related to the internal control of audited companies. This is salient, since it may be expected that particularly for our examined companies, the examination of the internal control would be an important element of the often strongly system-oriented audit approach. 
